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OATH OR AFFIRMATION

1, __.Craipg Faggen i , swear (or affirm) that, to the best of

iy knowtédge and belief the accompanying financial statement and supperting schedules pertaining to the firm of
Triton Pacific Securities, LLC , bg

of _December 31, 20 07, are true and correct. [ further sweer (or affirm) that

neither the company nor &gy partner, proprietor, principai officer or director has any proprietary interest in any sccount
classified solely as that of a customer, except as follows: '

None

SUBSCRIBED AND SWORN TO BEFORE ME

TR 22 oAy of ho oGy, P

Sighature
pris! A 2ng
4 Title

PATT! ANN LAVINE

Commission # 1741682

This report ** contains (check all applicable boxes): gy Notary Publie - Calitornia i
(3) Pacisg Page. Llos Angeies county

(b) Stetement of Financial Condition. Comm. 21,201

(c) Statement of Income (Loss).

(d) Statementof, Cash Flows. , .

(¢} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{(g) Computation of Met Capital.

{b) Computation far Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Contro!l Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explaratior. of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{(x) A Reconciliation betweer the sudited and uneudited Statements of Financia! Condition.

DHOROHEHEEE

A

B () An Oathor Affirmation.
O ‘(m) A copy of the SIPC Supplemental Report.
& (n) Arcportdescribing any materialinadeguacics found to existor found to have existed since the datc of the previous audit.

avFor conditions of confidential treatment of certain portions of this filing. see section 240.17a-5(e}(3).
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Elizabeth Tractenberg, CPA
3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 - Fax 323/669-0575
elizabeth@tractenberg.net

Independent Auditor’s Report

To the Member
Triton Pacific Securities, LLC

[ have audited the accompanying statement of financial condition of Triton Pacific
Securities, LLC (the Company) as of December 31, 2007, and the related statements of
operations, changes in member’s equity and cash flows for the year then ended that you
are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company’s management. My
responsibtlity is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with the auditing standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of materiat
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Triton Pacific Securities, LLC as of December 31, 2007
and the results of its operations, member’s equity and cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of
America.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Supplemental Schedule [ is
presented for purposes of additional analysis and is required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

) el
AN /@Jm(c?a
Elizabeth Tractenberg, CPA

Los Angeles, California
January 29, 2008




TRITON PACIFIC SECURITIES, LLC
Statement of Financial Condition
December 31, 2007

Assets

Cash and cash eguivalent
Other receivable
Prepaid expenses

Total assets

Liabilities and Member's Capital

Liabilities

Commissions payable
Accrued expenses
Due to affiliate

Total liabilities

Member's capital

Total liabilities and member's capital

S

8

3

S 275480
1,944
35,720

313.144

3,570
26,197

18,041

47,808

265,336

313.144

The accompanying notes are an integral part of these financial statements.
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TRITON PACIFIC SECURITIES, LLC
Statement of Operations
For the Year Ended December 31, 2007

Revenue
Commissions and fees S 2,177,722
Interest and dividend income 12,245
Other income 35,000
Total revenue 2,224 967
Direct Costs
Commission expense 1,727,620
Gross Profit 497347
Operating Expenses
Licenses and permits 21,068
Outside services 6,811
Professional fees 13,249
Rent 10,200
Salaries and wages 47,104
All other expenses 2,560
Total operating expenses 100,992
Net income before income tax provision 396,355
Income tax provision 6,800
Net income S 389,555

The accompanying notes are an integral part of these financial statements.
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TRITON PACIFIC SECURITIES, LLC
Statement of Changes in Member's Capital
For the Year Ended December 31, 2007

Member's

Capital
Balance, December 31, 2006 S 25,281
Net Income 389,555
Member distribution (149.50Q)
Balance, December 31, 2007 S 265,336

The accompanying notes are an integral part of these financial statements.
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TRITON PACIFIC SECURITIES, LLC
Statement of Cash Flows
For the Year Ended December 31, 2007

Cash Flows from Operating Activities:

Net income S 389,555
Changes in operating assets and liabilities:
Commissions receivable 40,456
Prepaid expenses (31,007)
Commissions payable (17,630)
Accrued expenses 25,397
Due to affiliate 10,991
Net cash provided by operating activities 417,762
Cash Flows for Acquisition Activities: 0
Cash Flows for Investing Activities:
Capital distribution {149.500)
Net increase in cash 268,262
Cash - beginning of the year 7,218
Cash - December 31, 2007 $ 275,480
Supplemental Cash Flow Information
Cash paid for interest $ 0
Cash paid for income tax $ 0

See accompanying notes to financial statements
5




Triton Pacific Securities, LLC
Notes to Financial Statements
December 31, 2007

NOTE 1 - GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

General

Triton Pacific Securities, LLC (Company) on January 6, 2006 was organized in Delaware
as a Limited Liability Company operating as a registered broker-dealer in securities under
the Securities and Exchange Act of 1934 under the name TP Securities, LLC. During the
year, the Company changed its name to Triton Pacific Securities, LLC. The Company
conducts business on a fully disclosed basis. The Company does not hold customer funds
and/or securities and is a member of the FINRA and Securities Investors Protection
Corporation (“SIPC™).

The Company’s primary business activity is corporate finance and investment banking
advisory services. Additionally, the Company engages in the private placement of
securities in a primary market on a best efforts basis only.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates

The Company receives advisory fees in accordance with terms stipulated in its
engagement contracts. Financial advisory fees are recognized as earned on a pro rata
basis over the term of the contract or the period that advisory services are rendered,
whichever is shorter.

The Company is treated as a disregarded entity for federal tax purposes, in accordance
with single member limited liability company rules. All tax effects of the Company’s
income or loss are passed through to the member. Therefore no federal tax provision has
been provided. However the Company is subject to 2 minimum franchise tax and a gross
receipts tax in California for limited liability companies.

Rent expense for the year ended December 31, 2007 was $10,200. The Company leases
its office space on a month to month agreement.




Triton Pacific Securities, LL.C
Notes to Financial Statements
December 31, 2007

NOTE 2 - INCOME TAXES

The Company is subject to a limited liability company gross receipts tax, with a
minimum provision of $800. For the year ended December 31, 2007, the Company
recorded $6,800.

NOTE 3 - COMMITMENTS AND CONTINGENCIES
Contingencies

The Company maintains its bank account at a financial institution. The account is
insured by the Federal Deposit Insurance Commission (“FDIC™), up to $100,000. At
December 31, 2007, the Company had $230,962 in undiscounted commercial paper at
one bank.

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 5¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. See page 9 for the net capital presentation.

NOTE 5 - COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3.

A computation of reserve requirements is not applicable to Triton Pacific Securities, LLC
as the Company qualifies for exemption under Rule 15¢3-3 (k)}2)(i) — “Special Account
for the Exclusive Benefit of Customers™ maintained.

NOTE 6 — INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3

Information relating to possession or control requirements is not applicable to Triton
Pacific Securities, LLC as the Company qualifies for exemption under Rule 15¢3-3

(kX}2)(0)-




Triton Pacific Securities, LLC
Notes to Financial Statements
December 31, 2007

NOTE 7 - RELATED PARTY TRANSACTIONS

The Company has entered into an expense sharing agreement with Triton Pacific Capital
Partners, LLC (“Triton Pacific CP”). The Company and Triton Pacific CP have common
shareholders. Rent and general overhead are aliocated between the two companies.

During 2007 the Company paid approximately $16,354 to Triton Pacific CP as rent and
other expenses. Approximately $18,040 was due to Triton Pacific CP on December 31,
2007.




TRITON PACIFIC SECURITIES, LLC
Schedule I - Computation of Net Capital Requirements
Pursuant to Rule 15¢3-1

December 31, 2007
Computation of net capital
Member's capital S 265,336
Less: Non-allowable assets:
Commissions receivable $ 1,944
Prepaid expenses 35,720 (37,664)
Net capital 227,672

Computation of net capital requirements

Minimum net aggregate indebtedness -

6.67% of net aggregate indebtedness S 3,187

Minimum dollar net capital required ‘ 5,000
Net Capital required (greater of above) 5.000
Excess net capital 8 222,672

Computation of aggregate indebtedness

Total liabilities $ 47,808

Aggregate indebtedness to net capital 4610 1

Reconciliation
The following is a reconciliation of the above net capital computation with the
Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

Net capital per unaudited schedule 5 249350
Adjustments:
Accrued expenses (21,677)
Rounding ()
Net capital per audited statements 5 227,672

The accompanying notes are an integral part of these financial statements.
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Triton Pacific Securities, LLC
Supplementary Accountant’s Report
on Internal Accounting Control

Report Pursuant to Rule 17a-5

For the Year Ended December 31, 2007




Elizabeth Tractenberg, CPA
3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 — Fax 323/669-0575
elizabeth@tractenberg.net

To the Member
Triton Pacific Securities, LLC:

In planning and performing my audit of the financial statements and supplemental
schedules of Triton Pacific Securities, LLC (the Company) for the year ended December
31, 2007, | considered its internal control, including control activities for safeguarding
securities, in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company including
tests of such practices and procedures that I considered relevant to the objectives stated in
Rule 172-5(g) in making the periodic computations of aggregate indebtedness (or
agpregate debits) and net capital under Rule 17a-5(a)(1) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, I did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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To the Member
Triton Pacific Secunities, LLC

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, I noted no matters involving internal control, including control activities for
safeguarding securities that [ consider to be material weaknesses as defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company's practices and procedures were adequate on
December 31, 2007 to meet the SEC's objectives.

This report is intended solely for the information and use of the Member, management,
the SEC, FINRA, and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
1s not intended to be and should not be used for anyone other than these specified parties.

. -
Elizabeth Tractenberg, CPA

Los Angeles, California
Jamuary 29, 2008
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